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KEY “These two economies are still quite closely tied. After

POINTS g, it’s very hard for the two largest economies in a way
to stop bumping into each other in various dimensions,”
said Eswar Prasad, previously head of the International
Monetary Fund’s China division.

However, with heightened tensions between the two,
“the desire to get away from the grasp of the U.S.-based
or dollar-denominated U.S. financial system is certainly
something at the forefront of China’s mind,” said Prasa,
who is now a trade professor at Cornell University.
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centric system certainly appeals to Beijing,
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“These two economies are still quite closely tied.

After all, it’s very hard for the two largest economies
in a way to stop bumping into each other in various
dimensions,” said Prasad, who is now a trade

professor at Cornell Ul’liVCI‘Sity. Sponsored Links by Taboola
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forefront of China’s mind,” said Prasad.

https://www.cnbc.com/2020/08/26/former-imf-china-head-us-china-ec...ic-decoupling-is-a-long-way-away.html?&qgsearchterm=eswar%20prasad Page 2 of 5


javascript:void(0)
https://www.cnbc.com/application/pro/?__source=bx%7CPRO%7Cinline%7Clivetv%7Cretargetpage&&tpcc=bx%7Cinline%7Clivetv%7Cretargetpage
https://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=thumbnails-rr-2:right-rail-thumbnails:
https://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=thumbnails-rr-2:right-rail-thumbnails:
https://www.cnbc.com/2020/09/08/social-security-benefits-by-salary-how-much-will-i-receive.html
https://www.cnbc.com/2020/09/08/social-security-benefits-by-salary-how-much-will-i-receive.html
https://www.cnbc.com/2020/09/09/2020-election-polls-trump-leads-biden-in-az-fl-mi-nc-pa-and-wi.html
https://www.cnbc.com/2020/09/09/2020-election-polls-trump-leads-biden-in-az-fl-mi-nc-pa-and-wi.html
https://www.cnbc.com/2020/09/09/stanley-druckenmiller-says-were-in-a-raging-mania-and-the-next-3-to-5-years-will-be-challenging.html
https://www.cnbc.com/2020/09/09/stanley-druckenmiller-says-were-in-a-raging-mania-and-the-next-3-to-5-years-will-be-challenging.html
https://www.cnbc.com/2020/09/09/microsoft-xbox-series-x-price-release-date.html
https://www.cnbc.com/2020/09/09/microsoft-xbox-series-x-price-release-date.html
https://www.cnbc.com/2020/09/08/stock-market-futures-open-to-close-news.html
https://www.cnbc.com/2020/09/08/stock-market-futures-open-to-close-news.html
https://ad.doubleclick.net/ddm/trackclk/N4492.2069703TABOOLA/B23538279.268011512;dc_trk_aid=462976502;dc_trk_cid=99460260;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=;tfua=?utm_source=taboola&utm_medium=referral&tblci=GiA9-iFzfVfeoWtH52cPLpSusTIzYSm22jYVgb91knM7VCD5vEU%23tblciGiA9-iFzfVfeoWtH52cPLpSusTIzYSm22jYVgb91knM7VCD5vEU

Ex-IMF China head: U.S.- China economic decoupling is 'a long way away' 9/9/20, 10:40 AM

Progressive | Auto Insurance Quotes

Wells Fargo Cash Wise Visa®
Wells Fargo

(S

CNBC
PODCASTS

That is why the world’s second-largest economy has
been pushing for greater use of the Chinese yuan in

settling trade, he said.

China is also actively opening up its capital markets

to foreign investors and liberalizing its exchange rate

regime.

“That is going to be tied in with domestic capital
market development which Chinese leaders know is
going to be crucial for China’s sustained growth in

the future,” said Prasad.

Balance relationships with US and
China

With tensions ratcheting, “the great power

dynamics” between the U.S. and China are certainly
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getting more interesting, said Prasad.

While China appeared to have the upperhand earlier
in the pandemic, it is now seeing some pushback
against its political influence in countries

like Australia, surprising the Chinese leadership, said

Prasad.

Beijing thought “the political control and the
economic control they had over much of Asia and
other parts of the world would stand in good stead,”

said Prasad.

But he explained that countries now seem to want to

press the reset button.

“The difficulty for most other countries that want to
get away from China’s grasp is that they don’t have

an alternative that they can trust,” said Prasad.

“The U.S. used to play that role, it doesn’t quite play
that role anymore, so many countries are floundering
in striking this delicate balance between maintaining
good relations with China and the U.S., but we are

certainly seeing a reset beginning to take place,” he
added.
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