How the China trade war
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Automation and offshoring have destroyed millions of U.S. manufacturing
jobs in the last 2 decades, but another, less-discussed threat to those jobs is
the U.S.-China trade war.

The big picture: Almost a fifth of all manufacturing jobs in the U.S. are
created by foreign companies that put their factories in American towns to get
closer to the U.S. market, according to Brookings, and around a quarter of

U.S. exports come from factories owned by foreign countries, reports the
Washington Post.
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Why it matters: As the Trump administration ramps up its multifront trade
war with China, a number of foreign companies are reconsidering their place
in the U.S. While some are concerned about doing business in an "America

First" environment, others appear to be delaying big-ticket projects — with
scores of jobs hanging in the balance.

e Chinese investment in the U.S. dropped almost 90% from 2016 ($46
billion) to 2018 ($5 billion), per the Rhodium Group. *Trade and other
economic frictions between the two countries have substantially reduced

the attractiveness of the U.S. as a destination for Chinese foreign direct
investment," says Eswar Prasad, a trade policy expert at Cornell.

The backdrop: Chinese companies went from employing 500 U.S. workers
in the manufacturing sector in 2007 to over 26,000 as of 2016, according to
the Bureau of Economic Analysis. "It seemed like it was on this dramatic

uptick," says Joe Parilla, a scholar at Brookings.

e In some cases, Chinese companies have stepped in to bail out failing
American factories. As documented in Netflix's "American Factory,"

China's Fuyao Glass bought a shuttered General Motors plant in Ohio in
2014 and turned it into a glass supplier for the American automaker.

"FDI [foreign direct investment], including from China, has been a
significant source of manufacturing employment growth," says Brookings'
Mark Muro. "But now that is ebbing."

In Arkansas, 2 factories bought by Chinese companies stand vacant as the
trade fight rages on.

e In 2017, a Chinese firm bought a factory in Forrest City, Arkansas, that
had been empty for 10 years and pledged to create 800 jobs, an
investment that would have made that company the biggest employer in
the county, reports the American Communities Project. Two years later,

the facility is still a ghost town.


https://link.axios.com/click/18217611.49306/aHR0cHM6Ly93d3cud2FzaGluZ3RvbnBvc3QuY29tL2J1c2luZXNzL2Vjb25vbXkvd2l0aC1hbWVyaWNhLWZpcnN0LXNvbWUtZm9yZWlnbi1jb21wYW5pZXMtaW4tdGhlLXVzLWZlYXItdHJ1bXAtaXMtcHV0dGluZy10aGVtLWxhc3QvMjAxOS8wOC8xNi9jYmM1Yjk0ZS1iMTRjLTExZTktOTUxZS1kZTAyNDIwOTU0NWRfc3RvcnkuaHRtbD91dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX21lZGl1bT1lbWFpbCZ1dG1fY2FtcGFpZ249bmV3c2xldHRlcl9heGlvc2Z1dHVyZW9md29yayZzdHJlYW09ZnV0dXJl/598cdd4c8cc2b200398b463bC623006f4
https://link.axios.com/click/18217611.49306/aHR0cHM6Ly9yaGcuY29tL3Jlc2VhcmNoL3R3by13YXktc3RyZWV0LTIwMTktdXBkYXRlLXVzLWNoaW5hLWRpcmVjdC1pbnZlc3RtZW50LXRyZW5kcy8_dXRtX3NvdXJjZT1uZXdzbGV0dGVyJnV0bV9tZWRpdW09ZW1haWwmdXRtX2NhbXBhaWduPW5ld3NsZXR0ZXJfYXhpb3NmdXR1cmVvZndvcmsmc3RyZWFtPWZ1dHVyZQ/598cdd4c8cc2b200398b463bBbdc46a83
https://link.axios.com/click/18217611.49306/aHR0cHM6Ly9hcHBzLmJlYS5nb3YvaVRhYmxlL2lUYWJsZS5jZm0_cmVxaWQ9MiZzdGVwPTEwJmlzdXJpPTEmc3RlcDFwcm9tcHQxPTImc3RlcDJwcm9tcHQzPTkmc3RlcDFwcm9tcHQyPTImc3RlcDhwcm9tcHQxMGE9MSZzdGVwNHByb21wdDU9MjImc3RlcDNwcm9tcHQ0PTgmc3RlcDVwcm9tcHQ2PTEmc3RlcDdwcm9tcHQ4PTU1JTJDNTIlMkM0OSUyQzQ4JTJDNDMlMkM0MiUyQzQxJTJDNDAlMkMzOSUyQzM4JnN0ZXA5cHJvbXB0MTE9MCZzdGVwOHByb21wdDlhPTMmdXRtX3NvdXJjZT1uZXdzbGV0dGVyJnV0bV9tZWRpdW09ZW1haWwmdXRtX2NhbXBhaWduPW5ld3NsZXR0ZXJfYXhpb3NmdXR1cmVvZndvcmsmc3RyZWFtPWZ1dHVyZQ/598cdd4c8cc2b200398b463bBcdd2b2fd
https://link.axios.com/click/18217611.49306/aHR0cHM6Ly93d3cubmV0ZmxpeC5jb20vdGl0bGUvODEwOTAwNzE_dXRtX3NvdXJjZT1uZXdzbGV0dGVyJnV0bV9tZWRpdW09ZW1haWwmdXRtX2NhbXBhaWduPW5ld3NsZXR0ZXJfYXhpb3NmdXR1cmVvZndvcmsmc3RyZWFtPWZ1dHVyZQ/598cdd4c8cc2b200398b463bBa1600cf3
https://link.axios.com/click/18217611.49306/aHR0cHM6Ly93d3cuYW1lcmljYW5jb21tdW5pdGllcy5vcmcvc29tZS1ydXJhbC1jb21tdW5pdGllcy1mZWVsaW5nLWFjdXRlLWVmZmVjdHMtb2YtYW1lcmljYXMtdHJhZGUtZmlnaHRzLz91dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX21lZGl1bT1lbWFpbCZ1dG1fY2FtcGFpZ249bmV3c2xldHRlcl9heGlvc2Z1dHVyZW9md29yayZzdHJlYW09ZnV0dXJl/598cdd4c8cc2b200398b463bB65c4bd7a
MicharmSun



e “There are various factors that have gone into the delay, but the main
factor is the tariffs,” Forrest City Mayor Cedric Williams told the
American Communities Project. “We’re at a standstill until they get that
resolved.”

Another Chinese company's plan to build a paper mill is on hold in
Arkadelphia, Arkansas. In an interview with Christian Science Monitor,

Stephen Bell, who heads the city's chamber of commerce, called the trade
conflict "a dark cloud hanging over the future of the project.”

What to watch: In another potential blow to Chinese-owned companies in
the U.S., the Trump administration is considering restricting American firms
from investing in them, reports Bloomberg.
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